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[{Aprroval cf System Design for General Accounting at Saval Air
Stations (Class II)]. PGESD-77-73; B-159797. September 12, 1977.
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Feport tb Secretary, Department of Defense; by Elmer 2. Staats,
Ccmrtroller General.

Issue Area: Accounting and Pinancial Reporting (2800).

Contact: Financial and General Banagement Studies Div.

Budget Function: Miscellaieous: Pinancial Management and
Inforeaticn Systems (1002).

crganizaticn Concerned: Departsent of the Navy.

The system design for General Accounting at Yaval Air
Stations (Class IJ) was approved although it lacked zdeguate
fund contrcl. This is a result cf Congress not appropriating
adeguate funds to make a necessary accounting change.
Pindings/Ccnclusicns: Approval was granted with the
understanding that the accounting grocedures would be changed
when permitted by Congress. The systeam design deviated from
accrual acccunting principles ty charging travel experses at the
time travel crders are issued. Also, locally adeinistered
service and real property facility contracts and orders under
$10,000 were simultaneously obligated and expensed. Approval vas
granted with the understandirg that handbook revisions affecting
the above practices would be irplemented. Approval was also
given with the understanding that separate fund accoanting
control will te maintained for maintemance and repair of real
property and all cther purroses as agreed upor by the Havy.
Recommendaticns: The Department cf the Navy internal auditors
should periodically revievw the system, including the required
design changes, tc assure that it is operating as designed.
(Author/HTW)



E 4
) T
\742'/1>.f4)
COMPTROIER GINZP/ L OF THE UNITRD STATES
VARSI T DI DL, 248
[ohrig]
B-152727 Septerner 1k, YT
The Honoralle -
The Secretary cf Defenzc -
Yo Y
’e
Attenticn: Assistant Soctetory of Defense .,
.
(Comptrollier) :
gre
Dear !ir. Secrctary: .
0.,
It 0% casure to approve the systen design for Ceneral Aceonunt - .

is my pl
ing at Haval Air Stations (Clase I1), submitted to us for approval on
Auqust 19, 1977

In evaluating the syzt q
processing aspects primirily to detc
controls, audit trails, dat i ri
accounting specifications.

s looked at ihe utematic data
mine their adecuacy as to interns.
y, and consistency with the

ladie R

This system design iu one of several Defense systems which lack
adequate fund control as a result of the Congress not appropriating the
funds reqguired to make a acecsiary accounting change.  This arocaedurs,
which could result in the overabligation of funds, involves the faiivre
of the appropriated fund organization to obligate its funds for ptems
ordered from the local stock fund that are not normally carried bv the
stock funds. As you kpow, fcfense brought this to tie attention ol the
Congress hut was denied the additional funds to ¢or-ect the prohlen.

In view of the above, we arc granting approval of this system design
with the understanding that you will chanqe ycur accounting procedures
when permitted to do SO by the Congress.

The system design deviates from accrual accounting princioles by
charqing travel expenses at the time the travel orders arc iscoed.  In
addition, locally administered service and rcal property facility con-
tracts and orders under S1n,00¢ arce simueltanecusly ob:ligateq and ~vpensed.
This approval is granted with the understanding that the February 25,
1977, revision made in the Department of bBefense Accounting Cuidanze
Handbook requiring that (1) travel he recorded as expense in the accounting
period in which performance occurs and (2) locally administered service
and real property facility contracts and orders under 61,000, railer
than under $10,000, be simultancously obligated and expenscd, will be
implemented.

FCHSD-77-73
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nis enoroval i also given with the underst roling that sceparate
intained for (1) mailntonance and roep

PR see . . lies . ero .
purnnnus o5 agreed upon Ly Uie davy

frnd oot ine coniTol will beoma
of rend proscrey and (2) ai

in its letzer to us of Zuly 16, 1976,

-

T, mainiain the anoreved status aof the desion, planned changes
I i ith our representatives and, 1 decred signiflicant,
N

gre ploancd to noto that Lhe svotem is oin operaticn,  We suggest

thal the Departient of the Hewy intornal auditors goriodically review
ired gend e ey rentioned above, to

dosoums Lat it i nperating os e

the oystes, incloding the
fiiture :ovwe will

iz you 45 to whelner it
ith this approval.

examine colosted o

is funcsionimyg o

Plogne eXproess our «pp! ation Lo the flavy staff for their €oopers-
tion in the evalaglion proces tiivy for the progress

Ve coumend the
being Tace ln susaliting accounting nyvsien desighas Tor approval.

\
pneen gy VourL, 73
4/‘ Y} '-'/
v e

R [
r\&/'f‘ ’/g. VJ&

Coupiroller Conril
of the United States
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(Relief for Natalie A. Cornforth from Liability for Funds Stolen
from a Locked Desk]. B-189795. September 232, 1¢77. 3 pp.

le++ter to Heather L. Ross, Deputy Assistant Secretary,
Department of the Interior; by Paul G. Demkling, General
Counsel.

Issue Area: Personnel Nanagement ard Compensation (200).

Contact: Office of the General Counsel: General Government
Matters.

Budget Punction: General Government: Central Personnel
Management (8C5).

Organizaticn Concerned: Geological Survey: Alaska Distribation
Section, Fairbanks, AK. -

Authority: 31 J.S.C. 82a-1. 54 Comg. Gen. 112. 54 Comp. Gen.
115. B-184274 (1975). B-182590 (1975). EB-1€2477 (1974).
B-161457 (1977y. 7 GAO 28.14(3).





